SIE PROHIBITED PRACTICES REVIEW

2
e | COMMINGLING
TEED ANYTHING IN STOCK TRADING A REG'STERED \ 717 ' - PROHIBITED PRACTICE IN STOCK TRADING
REP CANNOT ) < . w anl ‘ NDE - - ACCOUNT
EVER MAKE el :

FINANCIAL
ADVISOR

CUSTOMER
SECURITIES

$ pa
TRADING

To generate additional commissions, the financial advisor
trades the investor's account frequently and excessively.

Mixing customer assets with firm assets

HOW A PUMP AND DUMP SCAM
DEFRAUDS INVESTORS
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PROHIBITED PRACTICE SECURITIES TRADING
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MARKING THE OPEN

Prohibited Practice for the SIE Exam

BACKING AWAY

Prohibited practice of a market maker
backing out of a firm quote.
Entering orders
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PROHIBITED STOCK DATE

PRACTICE u Buying shares just
before the ex-dividend

date to receive a dividend
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INSURANCE

TEST.
VISIT US AT INSURANCETESTHELP.COM and check us out on YouTube for more

great content on passing your securities and insurance exams!

BREAKPOINT SELLING

Prohibited practice in selling mutual funds

Encouraging investment amounts just below a

breakpoint to avoid reduced sales charges

TRADING AHEAD OF RESEARCH

SELLING AWAY

A PROHIBITED POLICY OF FINRA
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A broker sells investments to a customer
without the approval or knowledge of their firm
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